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Executive Summary

• The air freight industry has proven to be a growth industry. 
The cargo division would be more important part in 
aviation industry, and furthermore, the greater part of air 
cargo in airlines, the more efficient airlines.

• Business model of Incheon International Airport is that the 
Airport would have to combine global logistics function 
through the attraction of Logistics hubs for multinational 
company including integrated express company.
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Introduction

• All-cargo carriers developments are indicative of the 
optimism that the airline industry has concerning future 
growth in demand for international air freight services.

• Open skies are driven by passenger airline considerations, 
although these have a more direct beneficial spin-off on 
freighter operations.

• A number of new cargo airline initiatives are underway in 
China. China may need large domestic air freight networks 
in addition to air freight support for their export-driven 
economies.
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Evolution of Air Freight by periodically
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International Freight Traffic Trends 
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Global Market Revenue 2004 (Int’l Air 
Freight & Express)
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Freight Traffic Trends by Region (FTKs)
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International Freight Traffic Trends

• Freight traffic growth exceeded 7% in most years during the 
1990s. The worst years in terms of air freight growth in that 
decade were 1991 and 1998.

• The unprecedented drop in freight traffic that took place in 2001, 
with a 7% decline.

• Air Freight growth throughout the 1990s was fueled by the 
globalization of trade, the push by manufacturers worldwide 
toward more efficient supply chains and the expansion of e-
commerce.

• A 5% increase in international freight traffic for 2002, and 3.5% 
increase 2003. As such, the 2002 and 2003 growth barely got the 
back to the level reported in 2000.
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Incheon International Airport
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Manufacturing area

Logistics facilities area

Airport Logispark of ICN
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Free Trade Zones
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Airport Logispark & Cargo Terminal of ICN
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Freight tonnage at ICN by Month
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Transshipment Rate at ICN by Month
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100.072,714Total
0.8612Combi A/C

38.027,620Pax. A/C
61.244,482Cargo A/C

Rate (%)Weight (ton)A/C Type

• 67.8% of KE cargo imported and 74.9% exported by freighter.
• 71.3% of OZ cargo imported and 53.1% exported by freighter.

Transshipment by A/C types
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The duration from origin to destination

• About 73.6% of air cargo was carried within 3 days and 91.3% 
within 5 days.
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18,400
6,450
4,630
7,320

Passenger (000)

1,2181,623Total
432592Japan-China
354592Korea-China
432439Korea-Japan

Cargo (000 ton)Freq. per week

Air Traffic and Cargo Flow among 
three countries

• Last June, Korean and Chinese government expanded their 
traffic route and liberalized between Korea and Sandung
province. Furthermore, two countries agreed liberalize their 
aviation market by 2010.

• Liberalized bilateral with China that will allow more opportunity 
to make hub of Incheon international airport.
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Questions and Answers
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End of Presentation
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