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Trend of liberalization on aviation service agreements and Japanese strategy

By Hideo MIWA and Shinya HANAOKA

International air transport has been basically governed by the restrictive bilateral air service agreements (ASA) since the end
of World War Il, but more liberalized air agreements, such as the US open skies agreement, a single unified market in Europe
and the APEC multilateral agreement have been progressed in the last decade. However, the form and the level of liberalization
vary among these liberalized ASA. This paper examines the background and the contents of these ASA in detail and makes an
attempt to relate them with competitiveness of air carriers and free trade agreement. The comparative analysis of these ASA,
with a particular focus on the level of liberalization, suggests that the governing principle for the chosen level of liberalization
is to make the ASA in the favor of flag carriers. The paper proposes that the future direction of Japanese and Asian ASA should
follow the international trend, and also discusses its necessity and feasibility.

Key Words ; Air service agreement, liberalization, Open Skies, single aviation market, multilateral
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