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$#ER | adjR? | DW k| adjR? | DW I | adjR? | DW Ik | adjR? | DW it | adjR? | DW it 50 | #ERX | adj R? | DW i | adj B2 | DW H | adj R? | DW it
nC 0.9868 | 0.368 | 0.9655 | 0.287 | 0.9356 | 0.472 | 0.9943 | 0.737 0.9828 0.858 InCT 0.9836 1.202 | 0.9758 0.900 0.9379 0.616
Sy, 0.7426 | 0.318 | 0.7374 { 0.564 | 0.6885 | 0.573 | 0.7256 | 0.670 0.9268 0.795 ekl S 0.9242 1.273 | 0.9279 1.145 0.8970 1.397
Sk 0.7143 | 0.397 | 0.7177 | 0.537 | 0.8258 | 1.031 | 0.3347 | 0.429 0.9077 1.004 Sy 0.8960 1.131 0.9036 1.088 | 0.8666 1.313
JNEZ i ek X 5r ek InCT 0.9860 1.167 | 0.9783 0.942 0.9411 0.547

S Sy 0.9247 1.256 | 0.9260 1.157 | 0.8957 1.392

S 0.8960 1.129 | 0.9016 1.098 | 0.8666 1.318
InCT | 0.9868 0.368 | 0.9828 0.858 | (.9356 0.472
A5 S 0.7426 0.318 | 0.9268 0.795 | 0.6885 0.573
S 0.7143 0.397 | 0.9077 1.004 | 0.8258 1.031

Hest | adjR® | DW I | adjR? | DW It | adjiR? | DW bt | adjR? | DW I | adjR? | DW Lk
InC | 09842 | 0505 | 0.9806 | 0.726 | 0.9937 | 1.166 | 0.8610 | 0.389 | 0.9743 | 0.376
S, | 08332 0476 | 0.7880 | 0.967 | 0.6119 | 0399 | 0.6489 | 0.578 | 0.6590 | 0.629
Sk | 06634 | 0.677 | 06333 0478 | 0.3046 | 0190 | 0.5919 | 0557 | 0.4076 | 0.444
Rl IR B Bt agk
HTR | adjR? | DWIE | adjR? | DW It | adjR? | DW bt | adjR® | DW ft | adjR? | DW It
InC | 0.6748 | 0.205 | 0.9728 | 0.747 | 0.9684 | 0.486 | 0.1141 | 0.417 | -2.2616 | 0.640
Sp | 07240 | 0636 | 0.7135 | 0.931 | 0.6271 | 0.573 | 0.7090 | 0.645 | 0.8713 | 0.269
Sk | 02713 | 0341 | 05131 ] 1.212 | 06776 | 1.132 | 0.7338 | 0.962 | 0.8191 | 0.219
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A Study on the Market Characteristics of the Railway Industry and Its Implications for Transport Policy
O A Measurement of Economies of Scale by Companies and by Routes[]

By Norio IGUCHI and Yuichi TAKASHIMA

In recent years, the Ministry of Transportdd MOTO has reviewed the framework of regulatory policies for the railway
industry, so that the efficient management of railway companies may become consistent with the protection of benefits for
passengers. In 1998, the Council for Transport Policy in MOT responded to deliberation No. 16; The guideline for the
arrangement of conditions concerning abolition of the regulation of market entry in the transport industries. In this
response,the Council argued that the characteristic of natural monopoly has been disappearing in the transport industries
because of both the maturity of the market and the intensive competition among the various transport modes, and
concluded that it becomes less necessary to regulate the market entry.

However, it is doubtful that the characteristic of natural monopoly are uniformly disappearing by companies or by routes.
The railway companies should be respectively regulated according to the market characteristics formed around those
companies or routes.

In this paper, we measure the economies of scale of the railway industry by companies and by routes. As a result of
measurement, we evaluate the market characteristics surrounding each company quantitatively, and classify companies
and routes based on their characteristics, and discuss implications for transport policy.

Key Words ; railway industry, economies of scale, SCE
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