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Trend: Export, Import, and Total Trade

nd in ASEAN export, import, and total trade, 1993-2011 (in USD billions)
2,500.0 -

2,000.0

1,500.0

1,000.0

500.0

1993 1994 1995 7 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

increased significantly from USD 430 Billion in 1993 to USD 2.4 Trillion i
xports and imports also increased remarkably, both from USD223.3 bil
.9 to USD1,243.5 billion and USD1,145 billion respectively for the same period.
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Trend in ASEAN Trade Balance
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ic4.2 ASEAN Trade Balance, 1993-2011 (in USD Billions)
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8 ASEAN has been recording trade surplus, peaking at USD 109 Billion

in 2008 (global economic crisis) and has picked up to reach the seco

Since

de '
ling in 2011 at USD99 billion



hare of ASEAN Trade with Dialogue Partners

Share of ASEAN Trade (%)
Trade Partners 1993 2000 2011
Intra ASEAN 19.2 22.0 25.0
Australia 2.1 2.3 2.5
Canada 0.8 0.6 0.5 /
China 2.1 4.3 11.7
EU-27 14.7 13.5 9.8
India 0.7 1.3 2.9
Japan 20.2 15.3 11.4
Korea, Republic of 3.1 3.9 5.2
New Zealand 0.3 0.3 0.3\
Pakistan 0.2 0.5 0.3
Russia 0.1 0.2 0.6
USA 17.6 16.1 8.3
Others 19.0 19.8 21.4 /
TOTAL 100.0 100.0 100.0 \
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ASEAN Trade: Selected Partners
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8-ASEAN trade is the largest contributor; China has become
ASEAN’s largest trading Partner since 2009




[ ] [ ]
FDI Into ASEAN, USS Million
120,000 114,111
100,000 92,2
84,152
80,000 A
c
S
S 60,000
v
3 46,997
40,000
29,27
21,809
——
20,000 ~—
0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011




Share of ASEAN FDI with Dialogue Partners

Share of ASEAN FDI (%)

FDI Sources 1999 2000 2011
Intra ASEAN 16.5 3.9 23
Australia (3.4) (1.7) 1.2
Canada (0.1) (3.6) 0.9
China 0.2 (0.7) 5.3
35.8 59.6 16.0/
EU-27 (1) (1) (1)
India 0.2 0.4 (1.6)
Japan 6.2 2.5 13.2

Korea, Republic of 1.9 (0.2)
New Zealand 0.3 0.2
Pakistan 0.0 0.0
Russia 0.0 0.0
USA 21.5 34.3
Others 30.9 5.1

TOTAL 100.0 100.0







A Historical Account of AEC

ASEAN Free Hanoi  Vientiane :
Trade Area Plan of Action E:;;Zel 2;0 Master Plan
(AFTA) Action  Programme ASEAN ONASEAN

(HPA) (VAP)

Charter Con nectiVity

ASEAN Framework for
Regional Economic

ASEAN Economic Comprehensive

- [ : P hip & ASEAN
Birth of ASEAN ASEAN Bali Community Roadmap for the ¢ artners klp& SE N
Vision 2020 Concord Il : ramework on Equitable
Blueprint ASEAN Economic Development
Community (2009- e
2015)

Association of Southeast Asian Nations




Stages Towards an
SEAN Economic Community







STEPS Towards ASEAN Integration

is a natural progression towards the next
of economic integration as ASEAN matures

SdrsS

ey
after ®

e Traditional approach ol taml. and non-tariff
barriers insuffi — need a comprehensive
strateg Opgrade competitiveness of ASEAN

cation of ASEAN Economic Community
hrough: “a single and coherent bluepri
advancing the AEC”




Foundation of the
ASEAN Economic Community

AEC Blueprint to provide ASEAN Member
jes a strategic plan for the short to
towards 2015

Co
mediu

s for a
ration

e Strategic Schedu
comprehensive
by 2015

ase approach (2008-09, 2010-11, 2012-13,



ASEAN Economic Integration Framework

¢ rnal Integration — ASEAN Economic Community

— Integration into
® External — FTAs a

ctly competing with ASEAN
SEAN Centrality




4 PILLARS OF THE AEC

ASEAN Economic Community

Strategic Schedule of the AEC Blueprint (2008-2015)

AEC Pillar 1 AEC Pillar 2 AEC Pillar 3 AEC Pillar 4

Single Market & Competitive Equitable Economic Integration into
Production Base Economic Region Development the Global Economy p
*SME development eCoherent approach

*Free flow of goods «Competition policy eInitiative for ASEAN wards external
*Free flow of services *Consumer protection  Integration conomic relations
*Free flow of eIntellectual property *Enhanced
investment rights participation in global
*Freer flow of capital Infrastructure supply networks
*Free flow of skilled development \
labor *Taxation

*Priority Integration *E-Commerce

Sectors ASEAN’s FTAs are part of
*Food, agriculture and ASEAN’s Community-building
forestry effforts

HUMAN RESOURCE DEVELOPMENT RESEARCH AND DEVELOPMENT




NOMIC COMMUNITY
- Status




-Phase Approach on Implementation of AEC Blueprint

A
E
@ :
‘ 2014 - 2015
2012 - 2013

completed)

Combined : Jan 2008 — Oct 2012
(74.5% completed)




PILLAR 4
INTEGRATIO THE GLOBAL ECO




e Role of ASEAN Agreements and
Regional FTAS

Main ASEAN - ACIA AFAS ATIGA
Agreements (Investment) (Services) (9
Regional FTAs ‘ China, ROK, Japan, India,
Australia & New Zealand
omies to greater investment & trade \
ability, predictability & transparency in the business
ent

® Opening u
® Providj




FTAs in ASEAN
- Entry into force

Free Trade Agreement (AFTA) — 1993
® ASEA ina Free Trade Agreement (ACFTA) — 2005
® ASEAN-Ko ee Trade Agreement (AKFTA) — 2007

® ASEAN-Japan Com e Economic P Ip
(AJCEP) — 2008

® ASEAN-Austrad

ew Zealand Free Trade Agreem



ASEAN Free Trade Area

® Average ta
1992

® AFTA for CLMV will b

es the ASEAN Economic Community



ASEAN Trade in Goods Agreement
(ATIGA)

ed in Thailand on 26 February 2009 and entered
ceon 17 May 2010

the 1993 Agreement on Common
tial Tariff Scheme (CEPT)

in

Effective P

® Provides the legal
goods in the ASEAN

dards, technical regulations and conformity
essment procedures) and SPS



ASEAN Framework Agreement in Services
(AFAS)

ackage of Commitments
leted; two more packages

* Mutual
- Roadmaps/I
the 7 MRAs
committees

ition of Arrangement
ntation Plan to operatio
bein ' e MRA

eement on Movement of Natural Person
d by 44th AEM Meeting in August 2012
d in the sidelines of the 215t ASEAN Sum
vember 2012

* ASEA
- En

25



SEAN Comprehensive Investment Agreement
(ACIA)

N Comprehensive Investment Agreement

eating a free, open and transparent
ironment in line with ASE

investment
economic integratio

- took effect on 29
- includes lons for promotion, facilitatio

and liberalisation
for Elimination/Improvement

stment Restrictions and Impediment
SEAN Member States




ASEAN’s Plus One FTAs

mpelling Reasons:

AN has been dependent on its major trading partners
. rade and investment - create stability and
pred bility

- Pause a O: With the growing trend towards free trade
and comprelfal@ike economic partnership arrangement
ASEAN has to enharnte ave| of competitivene {pand
its market access opportunities through bilateral FTAs

® Target/Strate ASEAN’s  FTAs with its major
tradingd@i@ogue partners within the region has become
AS main economic strategy for integrating the regi
' he global economy




ASEAN’s Plus One FTAs

roach: Two pronged approach:
e a single market and production base
o into Regional and Global Economies

®Role: Playing speci ' eps — a
central role ' e emergin jonal
archite n East Asia/Asia Pacific Region




Approach to FTA Negotiations

« Framework Agreement
» Trade in Goods
» Trade in Services

e |lnvestment /

« Comprehensive

agreement covering
Single _goods, services, \
. investment,
Undertaking [

cooperation, other
related disciplines

Sequential




ASEAN Plus FTAs

hina and ASEAN + Korea
vices and investment
igned

® ASEAN + India

- Goods completed; Nego ompleted: services and inve

® ASEAN + Japan

- Goods completed; sti clude services and investment

+ New Zealand

ASEAN + Au




ASEAN-China Free Trade Agreement

otiated using a “sequential approach”
’s only FTA that provided for an Early Harvest Programme,
ted in 2004

s Agreement signed in 2004 and implemented in
being undertaken

t signed 2007; 2nd Packa

. It improves
kzation in

imp

2005; ROOr

e Trade in Services A
Specific Commitments signe
the first services offer
trade in servic

opulation of 1.95 billion with a combined GDP of
n (2011)




ASEAN-China FTA

ASEAN-CHINA
FTA

(Framework
Agreement, 2002)

GOODS
INVESTMENT - EHPin"2004;

- Agreement signed in 2009 I - Agreement signed in 2004
and implemented in 2005

SERVICES

- Agreement signed in 2007
- 2"d package of specific
commitments completed

and signed in November
2012






ASEAN - CHINA FREE TRADE AGREEMENT

de in Services Agreement

-Sighe 4 January 2007.

-Aims to
measures with r
various services sectors.

jize and substantially eliminate discriminatory
to trade in services among the Parties in

-With the GATS Plus princi
commitments under thi eement are considerably higher than
commitments y participating countries under the General
Agreement de in Services (GATS) in the WTO.

package of specific commitments under the ASEAN-
Services Agreement was signed in November 2012.



ASEAN - CHINA FREE TRADE AGREEMENT

ent Agreement

®Stipulates key protection e

- providing fair and equitable trea

- non-discriminatory t on nationalization or expr

and compensati

- allowing tc s and repatriation of profits to be made freely and
in free le currency.

rmore, the Agreement also has a provision on investor
ute settlement that provides investors recourse to arbitra



ASEAN-Korea Free Trade AGREEMENT

tiated using a “sequential approach”
ced the concept of Product Specific Rules
oods Agreement implemented in 2007, without

In

Trad
Thailan

Trade in Servic ement signed 2007, without Thailand

Thailand acceded to bo s and Servij ements
in 2009

Investment Agre igned in 2009




ASEAN-KOREA FTA

(Framework
Agreement, 2005)

TIG

- Agreement implemented in 2007
- FTA to be realized in 2010
- - Thailand accession, 2009

INVESTMENT
- Agreement signed in 2009

TIS

- Agreement signed in 2007

- Entry into force, 2009
- Thailand accession, 2009



ASEAN — KOREA FREE TRADE AGREEMENT

rade in Goods Agreement
d in August 2006 and implemented in 2007

t access for

p of restrictions on entry and treatment on a wide rang
s sectors including business, construction, educa
unication services, environmental, tourism services, and trans
ices.




ASEAN — KOREA FREE TRADE AGREEMENT

reement on Investment

on 2 June 2009

- aims to ide for a transparent, facilitative and a more
secure envi t for ASEAN and Korean investors and
their investments

® Key provisions:

- stipulate pro lication and publicly making available

quiry point on information



ASEAN — KOREA FREE TRADE AGREEMENT

ection elements under AKFTA Investment Agreement
isions on fair and equitable treatment and full protection and
of covered investments

ds relating to covered investments

- Treatment relatin
armed conflict, state of n

pensation in case of losses incurred due
rgency, and civil strife

- Compensation in the e
covered investme

lonalization or exp

disputes, investors have recourse to arbitration as the
provides for an investor-state dispute settlemen




ASEAN-Japan Comprehensive Economic
Partnership (AJCEP)

JCEP Agreement was signed in April 2008 and entered into force
mber 2008

ndertaking FTA agreement where specific provisions and
services and investment have been made part of built-

commitme
in agenda

First FTA to have an elabor
STRACAP and economic cooper

7) vis-a-vis regional AJCEP Agreement signed in
tered into force in December 2008

ween ASEAN and Japan — comprising a market of 731
ople with a combined GDP of USS 8.04 trillion (2011)

Unique: bilater
April 2008

art of the built-in agenda of the AJCEP Agreement, services
estment Chapters to be negotiated later — currently b



TIG

- Bilateral vs regional commitments TIS
- Regional cumulation

- Trade facilitation, including customs, - Specific details and regional
SPS and standards commitments part of built-in agenda

- FTA to be realized within 10 years from
EIF

- Signed April 2008
- Entry into force Dec 2008

ECONOMIC
COOPERATION INVESTMENT

- built-in agenda

- Identified areas including intellectual
property




ASEAN-Australia New Zealand Free Trade
Agreement

tiated as a single undertaking

3.8 trillion (2011)



i Competition H

JAVAN\ V4 Goods
Gooporation FTA g

m STRACAP
2009 SPS

'v Services

Finance
TELCO
MNP




EAN-Australia-New Zealand Free Trade Area
(AANZFTA)

itment of both sides under this agreement:

Facilitate the movement of na in trade and

investment activities in the region

Investments, in terms of

ent of

customs procedures; SPS measures; and standards, t
s and conformity assessment procedures.



ASEAN-India Free Trade Area

mework Agreement on Comprehensive Economic
eration between ASEAN and India was signed

on
using a “sequential approach” similar to

ACFTA and

® Trade in Goods Agre
and entry into force

® Unique Ge 00: 35% + CTSH

| population of 1.8 billion with combined G
S3.8 trillion (2011)



ASEAN-INDIA FTA

(Framework
Agreement, 2003)

TIG

INVESTMENT - Negotiations completed in 2008

‘i - Signed in 2009
- Negotiations completed oo .
- Target date for signing 2013 - Level of ambition different from

- ASEAN'’s other FTAs

TIS

- Negotiations completed

- Target date for signing 2013



ASEAN-India Free Trade Area (AIFTA)

in Goods Agreement

*Pro for progressive tariff reduction and/or elimination of originating goods
ompliance with the rules of origin, i.e. regional value content of 35%
tariff sub-heading) traded by the ten ASEAN Member States and

®Under the normal tr
-ASEAN 6 (except Philippine ia will be eliminated by 2016.
-Philippines and India will only be elimi

r Cambodia, Lao PDR, Myanmar an
on normal track goods

®*A longer time frame is
(CLMV) to eliminat



SEAN PLUS ONE FTAs
SOLIDATION




SEAN FTAs: key convergence/divergence

Realisation

Tariffs

e elimination

* standstill

e exclusion

e special prods
* max tariffs

Rules of Origin

SPS/TBT

Services and
Investment

01.01.10

more than 99%
none

none
rice and sugar
5% (UAP)

RVC (40) or CTC;
PSRs

yes

AFAS and ACIA

01.01.10

at least 90%
yes (tech)
none (tech)
none

20% (SL)
50% (HSL)

RVC (40); limited
PSRs

yes

Yes (only
protection for
investment)

01.01.10

at least 90%
None
40 TL
none

RVC (40) or
CTC; PSRs

minimal

Yes
(liberalisation
for
investment in
built-in
agenda)

within 10 yrs

at least 90%
none

1% (total trade)
none

RVC (40) or
CTC; PSRs

yes

Built-in agenda
Being
negotiated

2015

90%, 100%
None

Yes

None

RVC (40) or
CTC; PSRs

yes

Yes

2016

at least 80%
None

About 500 TLs
Coffee, tea,
pepper and
palm oil

RVC 35%
+CTSH

None

Yes

\




- AFTA ACFTA AKETA AJCEP AIFTA AANZFTA

Entry into
force

Market size
(million)

Econ size (USS,

trillion)

Coverage

Duty phase
out date
(A6+DP)

ROO

Total trade
(USS, billion)

ASEAN’s FTA Network

1993

605

2.2

Goods
Services
Investment

2010

40% or CTH
PSRs

2,388.6

2005

1,953

9.5

Goods
Services
Investment

2012

40%
Limited PSRs

6,030.5

2007

654

3.3

Goods
Services
Investment

2012

40% or CTH
PSRs

3,468.2

2008

733

7.1

Goods

(services &
investment in
bilateral EPAs)

2026

40% or CTH
PSRs

4,066.2

2010

1,812

3.9

Goods
Services
Investment

2019

35%+CTSH

3,155.8

2010

637

3.8

Goods
Services
Investment,
etc.

2020

40% or CTH
PSRs

2,977.5

A

7’

N



Total Trade, in billion US$

100.0

50.0

0.0

ASEAN Trade with FTA Partners

=

Japan

Korea

160.9

74.7

206.6

98.6

273.3

124.5




Percentage

Summary of Tariff Outcomes: ASEAN

AANZFTA
MFN=0

B MFN=0

m AANZFTA
m ACFTA
W AIFTA




Summary of Tariff Outcomes: AFPs

b

70
60

50

Percentage

40




THE ASEAN FTA TIMELINES

AKFTA ACFTA I AIFTA = AANZFTAI AJCEP

2010 2012 2016 2020 PAVPAS)

il




ROO in ASEAN’s FTAs (1)

ionale: to ensure that only “qualifying” products are
le and able to enjoy tariff preferences

tification Procedures
except for AIFTA)

— Annex on Opera
— Annex/Attachment on Produc
e Qualifying goods
— Wholly o
— “Su

or produced

ally transformed” products (value-added, change in
assification, specific process)




40%
RVC
(89.6%
of TL)

PSRs
(limited)

40%
RVC or
CTH 40%

(76.4% RVC or

of TL) CTH 35%
(57.9% RVC +
— I of TL) ar

(100%
of TL)

NO PSRs

PSRs

ROO in ASEAN’s FTAs (2)

40%
RVC or
CTH
(40.2%
of TL)

M



ROO in ASEAN’s FTAs (3)

ificant number of tariff lines in AKFTA,
and AANZFTA are subject to more
les of origin

e All FTAs h ovisions for cumulative rule
of origin (to suppOr lon.i
regional suppl

e Only AC
prowy

nd AIFTA have no de minimis

e of less uniform operational certifica
ovisions




REGIONA PREHENSIVE ECONOMIC PARTNERSHIP




Emerging Regionalism
- Economic Regional Architecture

ASEM e APEC T
Tu, . e
; % » Russian Federation -,
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ional Comprehensive Economic Partnership (RCEP)

. Integrating ASEAN Plus One FTA Partners (China + Japan +

orea + Australia + New Zealand + India):

ASE

ensure t

entrality has been acknowledged by all Parties; to
ill be a challenge for ASEAN - especially with

Australia, China

Indonesia is the lead co earhead the

negotiations
Tough omplicated
atic approach important

fesses open regionalism — others may join once co




SEAN-JAPAN RELATIONS




ASEAN-JAPAN RELATIONS

R marks 40t Anniversary of ASEAN-Japan Dialogue

- Japc
Comme

* Disaster Managen
ASEAN Humanitarian Ass]
particular '
Integratio

e Youth}

for

ange Programme

plan to hold the ASEAN-Japan
itive Summit in December 2013

apan’s strong suppor~+0 the
entre (AHA), in
through Japam=ASEAN

nding
d (JAIF)




ASEAN-JAPAN ECONOMIC RELATIONS

n is an important Economic Partner for ASEAN: Japan’s economic
ies support very much all of ASEAN’s Four AEC Pillars —

of the most important trading partner for ASEAN. Consistently

ra among the top 3 trading and source of FDI inflows into

ASEA

- Supports 's specifically the realisation of AEC Pillar 1 — the
creation of a si rket and production base through netw f
subsidiary companies rious Member S ased on

comparative advantage
ASEAN-Japan 10-Year
Japan has indi

conomic Cooperation Roadm

support for Master Plan on ASEAN Connectivi

rivate Sector Engagement with ASEAN: Federati
Chamber of Commerce and Industry in ASEAN (FJ
replicated by other international business councils
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