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A MANDATE TO IMPROVE NATIONAL LOGISTICS PERFORMANCE

The target for achieving Indonesia's 2045 vision is that one of the targets is the persentage of National Logistics

Costs to GDP of 8% of GDP in 2045 and 12.5% in 2029*.

——————

Draft of i ial Decree on Str

Objectives :
1. Reducing the percentage of national logistics costs to gross domestic product in line with targets in national planning documents;
2. Improving national logistics performance in global logistics performance indicators.

ing National Logistics

Scope:
2. National Logistics Performance 3. Working Mechanism and Reporting

1. National Logistics Strengthening Strategy
i vity i the Coordinating Minister for the

1

backbone services, and logistics SUPPOt 1. percer

al logistics costs
facilties;

to gross domestic product; and

2.
2. Global logistics performance
3 indicators
H As the core of the Presidential Decree on Strengthening National Logistics which serves as a
Action Plans: reference for Mi i regional , and private sectors in achieving
— targets as stated in the National Medium-Term Development Plan (RPJMN) 2025-2029.
——
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What We Would Like to Share with You Today

o Improving the efficiency and advancement of international
maritime transport
- The importance of digitalization for Port cargo handling and customs
clearance procedures
- Strengthening vigilance against cyber risks
- Reducing environmental impact with GX

® Improving efficiency of domestic logistics
- The importance of cooperation between various parties such as
cargo owners and logistics companies

® Expansion of cold chain logistics
- Improving incomes for those involved in agriculture and fishing
- Advancement and modernization of domestic industries
- Stable supply of food at low prices

® What Japan can contribute
- Technical cooperation, international standardization,
exchange and knowledge sharing

information
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(2) Logistics Cost

n Social and Economics Condition and Logistics Challenges in Indonesia

I % of Transportation Cost to GDP

I % of Inventory Costs to GDP

Il % of Transportation + Inventory to GDP
% of Admin Cost to GDP

Loglstlcs Performance Assessment

2023.

25%
20%
16.8%
15% 14-3% 13.7%
10%
7.4%
- .

2.5% 23% 2.6%

14.4%
2.4% . 1.8% 3.0%

s, MOIT, JILS, CSCMP, State Cout , DPIT

1.2%
Indonesia | Vietnam  Singapore ~ Malaysia

Thaland  Philippine:

Sources: World Bank, IMDA, Thai Government, DTI, Bappen:

Logistics costs in Indonesia account for approximately 14% of GDP, a high level comparable to other ASEAN
countries and higher than in developed economies such as Japan and the United States.
» According to the Logistics Performance Index, Indonesia’s ranking declined from 46th in 2018 to 61st in

* In particular, delays in infrastructure development, slow customs procedures, and low reliability of logistics
services have been identified as key areas of concern.
Loglstlcs Costs as a Share of GDP

I % of Transportation Cost to GDP
I % of Inventory Costs to GDP
+1

Logistics Performance by Country

ASEAN Japan | US China UK £y

LPI Score 3. 3.0 33| 35| 43| 36| 39| 38 37 37 41 41| 39

LPI Ranking 43 61] 43 34 1 26 13 17 19| 19 3| 3 13

Custom 2.8 28} 31| 33| 42| 33| 39| 37 33 35/ 39/ 39/ 37

29) 32| 37| 46| 36| 42| 39 40 37 43| 42| 38

3.0 33| 35| 40[ 37| 33| 34 38 35/ 37 37 37

29) 32| 35| 44| 37| 41| 39 38 37 42 42| 38

33] 3.0] 34| 36| 44| 37| 40| 42 38 40 42( 42| 40

Timeliness 39 33] 33| 35/ 43| 37| 40| 38 37 37 41| 40 41

Source: World Bank
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