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ASEAN

Economic Community
—— at a Glance —

#« ASEAN Economy

With a combined GDP of US$2.6 trilllonin 2014
ASEAN economy was
the

ed ASEAN FDI

ASEAM attracted

US$136 billion

in FOI in 2014, accounting for 11% of global
FOI inflows, up from only 5% in 2007

- @ ASEAN Connectivity

A More Connected Community

7t h largest In the world and

3ra largest In Asla

f ASEAN Population O
) I —

the

In 2014, ASEAN was

th93 largest market in the world
r with 622 milllon people
behind only China and India

Arnnual tourist arrivals were up from 62 milllon in
2007 to 105 milllon in 2014, almost half of which
were Intra-ASEAN

The rate of Internet subscription more than doubled
from 11.8 per 100 Inhabltants in 2007 to 28.6 in 2014

= ASEAN Trade
@

Total trade increased by nearly “—. B
US$1 trillion
between 2007 and 2014, with Intra-ASEAN trade BLUEPRINT 2025

comprising the large

vaseeveate - AGEAN Economic Community Blueprint 2025
C. Enhanced Connectivity and Sectoral Cooperation
C.1. Transport- ASEAN Transport Strategic Plan
- 48 ii) Strengthen the ASEAN Single Aviation Market (ASAM) £ e

Source: HAT7 77 >tz % — https://www.asean.or.jp/ja/invest/country_info/asean/asean-community/
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http://www.asean.org/storage/2016/03/AECBP_2025r_FINAL.pdf
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ASEAN Single Aviation Market (ASAM)
ASEANE —JiiZE 115
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1995
ASEAN Open Plan of Action for Transport and

. Communications (1994 — 1996)
Sky Policy . |
Agreement Successor Plan of Action in Transport
(1999 — 2004)
Process 2004 |

Action Plan for ASEAN Air Transport Integration
and Liberalization (2005 — 2015)

2004 v
Roadmap for Integration of Air Travel Sector
(RIATS)

2009 v

Multilateral Agreement on Air Services (MAAS) AS EAN Sl ngle
2010 ' Aviation Market

Multilateral Agreement for Full Liberalization of Ao =

Passenger Air Services (MAFLPAS) (g ﬂﬂ::l:l_-ﬁiﬁ)

Main provisions of MAAS and MAFLPAS agreements

1. relaxation of market access ((E&itE)
2. relaxation of ownership and control (E&ERIFFE & EXIRIZED)
3. adoption of common policy regarding charges, tariff, and others
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ASEAN B —fin 22 i5(ASAM)

Implementing Protocols ({7 /&)

Protocol 1. Unlimited third, fourth freedom traffic rights within the ASEAN Sub-region

Protocol 2. Unlimited fifth freedom traffic rights within the ASEAN Sub-region

MAAS Protocol 3. Unlimited third, fourth freedom traffic rights between the ASEAN Sub-region
2009.5
£ Protocol 4. Unlimited fifth freedom traffic rights between the ASEAN Sub-region

Protocol 5. Unlimited third, fourth freedom traffic rights between ASEAN capital cities

Protocol 6. Unlimited fifth freedom traffic rights between ASEAN capital cities

MAFLPAS | protocol 1. Unlimited third, fourth freedom traffic rights between any ASEAN cities*

2010.11
EL

Protocol 2. Unlimited fifth freedom traffic rights between any ASEAN cities*

*Member states appoint the designated points (airports)

SOVELHEAL=-5FEN (ASEAN—XA ). MAASIXEIEE, MAFLPASIE 2 £ %).
MAAS: 2016.3[274JEU AL AL, EMMEEDIENTT.
MAFLPAS: 2016 4IZA VKRR T ESA RN MAEL, EMBEOHAMNTT.
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ASAMD Fr =75 Bh=
MAFLPAS

Protocol 3 2017.10/CE%. 2021F11 B S o EIAE.
Protocol 4 2018.111CF%. [AlLE (A4 v R 7 O HFKMAE)

Domestic Code Sharing and Co-terminal Rights Approved

The two additional protocols approved by the ASEAN Member States are under the
ASEAN Multilateral Agreement on the Full Liberalisation of Passenger Air Services.
PROTOCOL 3: Domestic Code Share Rights PROTOCOL 4: Co-Terminal Rights Between
Between Points Within the Territory of Any Points Within the Territory of Any Other
Other ASEAN Member States ASEAN Member State
There shall be
no exercise of
cabotage
rights at all MYANMAR VIETNAM
:;N_MAR VIETNAM tilnes <=3
CAMBODIA CAMBODIA
- - MALAYSIA 10

Source: Dy, M. (2019) Liberalizing Air Transport in ASEAN, Fourth ICAO Air Transport Symposium (IATS/4), Incheon.
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MAFLPAS

ASAMD B -5 Eh =

Protocol 3 2017.10/CE%. 2021F11 B S o EIAE.
Protocol 4 2018.11I1CF%. AL (4 v FR¥T7OHAEKUE)

Domestic Code Sharing and Co-terminal Rights Approved

MYANMAR

PROTOCOL 3: Domestic Code Share Rights
Between Points Within the Territory of Any
Other ASEAN Member States

VIETNAM

LAOS

CAMBODIA

WaarAveEra

The two additional protocols approved by the ASEAN Member States are under the
ASEAN Multilateral Agreement on the Full Liberalisation of Passenger Air Services.

PROTOCOL 4: Co-Terminal Rights Between
Points Within the Territory of Any Other

ASEAN Member State
There shall be
no exercise of
cabotage
rlghts at all MYANMAR VIETNAM
times
LAOS

[ (ftho>) INERE D E N2 R %, (fthhod) inEa
E T 28 S AL N E L TED (7272 UIE N 2 40 5
THEAFEALILITERN. 2HAOE BT
EIBRAR IR B AT e fe AT Z LI X AT EE) |

AR T DHEBRSZEEICIRTE

Source: Dy, M. (2019) Liberalizing Air Transport in ASEAN, Fourth ICAO Air Transport Symposium (IATS/4), Incheon.
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No-frill Medium Full service
EBR1ZEE85% EFR:EF90% EBRZEE100%
Citilink Citilink Sriwijaya Air = Garuda Indonesia

g : Lion Ai .
Lion Air =1ON AIr d Nam Air Batié e  Batik Air
?ﬁ%;%z Wings Air

AirAsiz  Indonesia AirAsia

1. Garuda Indonesia Group (Garuda Indonesia, Citilink)
2. Lion Air Group (Batik Air, Lion Air, Wings Air)
3. Sriwijaya Group (Sriwijaya Air, Nam Air)
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ASAM®D A2 I\Tk

Bilotkach et al. (2021) ASAM® A > /X7 k %518, 2010, 2015, 2017 D /X FILT — &,
BHdb 77 £ ASEAND EE30ZEEDODNR T (77,4791 > 7 L)

SR EXTRN ECTRN ETAN  source: Bilotkach, V. et al

(ODpairl A& 7= Y)) TOHREH  2314.99 3761.85 4390.12 (2021) Measuring the
LCCHRELN  145.00 391.07 949.44 'm.paCt Of ASEAN.Open .
e Skies on international air
FSCHR B4  2169.99 3370.77 3440.69 traffic movements from
BmzESt#  1.973 4.50 4.77 and to Southeast Asian
LcCEL 0.065 0.12 0.23 Cities, Transport Policy,
N Vol.110, pp.368-378.
FSCZ  1.908 4.39 4.54

TR

YTEREE  ASEANIZAAOD R 7 (8 > 7L DHI65%)
ALEEE1 ASEANILNODR 77 ([E$92.5%), ALEZEE2 ODE B » HASEANIH AN (FEHI32%)

_____ |EEHRL[#50E0E1 EENR2 | EHOENE2

HBIREH 0.075* 0.341%** 0.098*** -0.001 IMBEE 1

LCCHREH  1.126%**  0.716*** 0.416%**  0.387*** LCCE A\ & iRE 25,
FSCHRUR & IR B UL,

FSCHtk =24 -0.289*** -0.091 0.064*** -0.063*

MEEE 2 DERE

SRS E  -0.909*** -0.221* 0.369*** 0.625*** e
e i ASEAN- i
LCCEL 0.596*** 0.4927%** 0.167*** 0.160*** TIBTEAEE LT
FSCE J1.505%*%  .0.713%** 0.202%%* 0.465*** NS

pfE: * 5%, **1%Am, ***0.1%AK )
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Protocol1l 2011.1F 4. 2011.8%%h. 2017.87 A AW EE ICHLE.

Unlimited Third and Fourth Freedom Traffic Rights Between Any Points in Contracting
Parties

Protocol 2 2014.11F#%. 2015.9%%). 2019.141 » K x> 7 HREICHE,
Fifth Freedom Traffic Rights Between Contracting Parties

ASEAN-H [E HhiZ [E 1 ZE 17 € (&, ASEAND i ZE *il-to'CTiFlJti
BE. BIATEIXASEANGEEEFEDOE DETEELEFIELZESI
4-FES5NBEHICEKAIMEEENARELT>TWLNDEHD D, ASEANE
— TS EETIOBRZRO TGN EMND, ASEANDZER1E
FEHEOZEENSLNPEDEEERYNT—IFHE. —7F,
FEOMESHIIERNDE DEEMNSASEANEE D EDZEEIZE
BHIZER TES(Tan, 2014)

Source: Tan, A.K.J (2014) The future of multilateral liberalisation of air transport in Asia (Chapter 15), In
Duval, D.T. (eds) Air Transport in the Asia Pacific, 259-275, Routledge.
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Share of scheduled seats in China-ASEAN market over 2014-2018 period (ex-

cluding routes to/from top 10 Chinese airports).
Source: OAG

year Chinese LCC  Chinese FSC  ASEAN LCC  ASEAN FSC  Other airlines

2014 0.2% 45.9% 36.5% 17.3% 0.1%
2015 2.5% 51.7% 29.0% 15.8% 0.9%
2016 6.3% 38.0% 40.2% 15.1% 0.3%
2017 4.4% 31.8% 40.1% 22.9% 0.9%
2018 4.6% 31.7% 44.9% 18.1% 0.7%

Note: the top 10 Chinese airports are Beijing Capital, Shanghai Pudong,
Shanghai Hongqiao, Guangzhou, Chengdu, Shenzhen, Kunming, Xi'an,
Chongging, Hangzhou. The top 10 refers to total passenger throughput.

20164 : /> KR 7 HY2016.4| ZProtocol 1Z L 4.
DR TIAEERIZI4IVE L ESA RER LN =8 E.

Source: Liu, S. and Oum, T.H. (2018) Prospects for air policy liberalization in China as a result of China-
ASEAN open skies: Changing role of Chinese mega carriers in global scene and anticipated low cost
carrier competition, Transport Policy, Vol.72, pp.A1-A9.
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Share of scheduled flight frequency in China-ASEAN market over 2014-2018
period (excluding routes to/from top 10 Chinese airports).
Source: OAG

year Chinese LCC  Chinese FSC  ASEAN LCC  ASEAN FSC  Other airlines

2014 0.2% 50.8% 30.3% 18.6% 0.1%
2015 2.5% 56.2% 23.6% 16.6% 1.0%
2016 6.5% 42.9% 33.3% 16.4% 0.9%
2017  4.8% 36.6% 33.4% 24.4% 0.8%
2018 5.2% 36.9% 38.1% 19.2% 0.6%

Note: the top 10 Chinese airports are Beijing Capital, Shanghai Pudong,
Shanghai Honggiao, Guangzhou, Chengdu, Shenzhen, Kunming, Xi'an,
Chongqing, Hangzhou. The top 10 refers to total passenger throughput.

F PEOREHNYTI0DEZENENA SN TS, FEDOFSCIEINLD
My T10ZEITTALTLNSSD, D 7HNETLTWARIEEELHS.
357'—:, ‘J710 l%(j:lhb* II%O)T:&), ASEAN LCC'-%%*’Lh§+§J\(:
BEZENTULVELAIEEE N 5.

Source: Ibid.
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- hEOERELCCIE, EEMIZEMMEDA.

« ASEANMS(EAIrAsiaZl )L—, Lion AirZ IL—T, JetstarZ IL—T D
LCCAYZS A. Joint Venture LCCOMEETRIGZIZS AL, FOED /T
ZosE VS i [E IR R R

« ASEAN-FREEZEM T HEERFE 2 L ILCC (2018)

H B H Total scheduled seats by LCCs serving China-ASEAN market In year 2018 (ex-
1 * Th al LI on AI r cluding routes to/from top 10 Chinese airports).
RS - _I_o_ ) Source: OAG
2 * SCOOt ( /‘/jj 71N )b LCC carriers Code  Scheduled Seats Scheduled Frequency
3. Tha| A| rAS|a Thal Lion Alr SL 1600005 6568
Scoot TR 1251274 4828
Thai AirAsia FD 875940 4892
4 . N O kS CO Ot MokScoot Airlines Xw 732060 1764
Spring Airlines 9C 621900 3455
e e . . . . AlrAsia AK 557100 3095
Thai Lion Ai I, Thai Ai rA5|a, NokScoot (i Citilink Indonesia QG 431280 2396
Lion Air JT 411130 1978
. Nok Alr DD 320427 1743
/ ‘ ‘/ - 7 0) IQ\‘/ A 7“/ oT :%ém =] Thai Smile Airways WE 250842 1493
= =y 7N Jetstar Pacific EL 202320 1124
Jetstar Asia 3K 169200 940
Alrasia X D7 161504 434
| = Lucky Air 8L 135570 782
%IJ 'H- _t ﬁ*” & ﬁ il T 5 - T :E) i Asia Atlantic Alrlines ~ HB 130170 504
Okay Alrways BK 44268 238
A== = 3 ;% f. China Express Airlines G5 41064 472
E uﬁ T %a' ’ ' a) % % LCCb A L d~ Cebu Pacific Alr 5J 37800 210
Beijing Capital JD 14212 80
Airlines
L A} BE ‘) ﬂ'}." E E 1t 0) ’r / \ 7 I~ ASEAN LCC sub-total: 12,548,525 (88%) 59,782(85.9%) 9838

Chinese LCC sub- 1,707,947 (12%) (14.1%)

FHIC <Ly,

Note: Chinese LCCs are in bold.

Source: lbid.
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ASEAN Joint Venture LCCs
* AirAsiaZ JL—7
AirAsia (RL—7)
Thai AirAsia, Indonesia AirAsia, Philippines AirAsia, AirAsia India,
AirAsia X, Thai AirAsia X ZEZEIE AirAsia Japan, Indonesia AirAsia X

e Lion AirJ JL—7
Lion Air, Batic Air [FSC], Wings Air ({> kRS 7)
Malindo Air (¥L—< 7 [FSC]), Thai Lion Air (%)
e JetstarF JL—7
Jetstar (¥—X+31)7), Jetstar Asia (> >H7K—)JL), Jetstar Japan

L . .
2% . Brexit(D =22 £
=L 1

Easylet Europe (2017 5% 17) Ryanair UK (20193%1Z)
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