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1. Current state of the US aviation industry (1)

Network carriers

American, Delta and United

LCCs

Southwest, JetBlue, Frontier, Spirit and Allegiant

Regional carriers

Businesses that operate small-market routes that connect
to network carrier hub airports using small aircraft (many
of these flights are outsourced by network carriers)

*As of 2020. Historical data includes data from companies that existed at the time. 5
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1. Current state of the US aviation industry (1)

Breakdown of domestic and
international transportation

90%: Network
carriers

International
(0)
60%: Network 28%
carriers Domestic
30%: LCCs

5 onal market:
72% 5 times that of Japan

omestic market:
about 12 times that of Japan
2019 RPM basis 5
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1. Current state of the US aviation industry (1)

Domestic market
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1. Current state of the US aviation industry (1)

Domestic market: network carriers

Revenue Passenger Mile (RPM; million passenger miles)

/Business integration progressed in the wake of the Global Financial

500,000

Crisis and the current three mega carrier system was established in

2015. Since then, demand has steadily grown underpinned by an
450,000 . . .

unprecedented economic boom and falling fuel prices.

N _/ 382,257
400,000 (+5.1%)
363,855

350,000 -

(+4.7%)

347,403
(+2.9%

353,015,137, T6.A%)
drond Pl 337,684
— 331,339

(+1.9%)

18,999(+3.9%)

300,000

312, Tmepu 059(+2 2%)
(A7.7%)A0. 1%)A1. 0%)A\0. 3*y)(+1 1%)

250,000

2008 Delta includes Northwest
2010 United includes Continental

200,000

2015 American includes US Airways

Figures in parentheses represent
changes year over-year.

150,000
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1. Current state of the US aviation industry (1)

Domestic market: network carriers

Available Seat Miles (ASM; million seat miles)

600,000 -

500,000 -

During this time, airlines, including their partner regional airlines, have
adjusted the supply volume and carefully expanded by optimizing
fleet sizes and reducing unprofitable routes.

440,217
(+3.8%)

526'581 497,658 55 8
5.1% :
(AS-1%) A1.8%) 468,063 (v3 %) 472,697

0,
(AA5.9%) (A2.7%) 447,887 436,780

400,000

(A5.2%)

(A2.5%) 408,148 404,673 (+4.8%

394,632

(A6.6%) 5 : e 371,823 ?3333? + 2.9%) (+2.5%)
300000 | =*=Network carriers (A.8.5%)(A0.3%) A 1.5%) A .5%) (+0.8%LI 1 4%
=wRegional carriers
200,000 (Business involves outsourcing of flight operations from network carriers) 93,176
o
88,662 89,853 96,825 98,461 103,167 (+3.9%)
<003 /252 :ifgf/)(%'ﬁ%) (+1.3%) (+7.8%) (+17%) (+4:8%) 89,696 \
100,000 35,190 42.274 (+3'7.2%)<+25'2°”—> —— — — —‘—'qu———/—/'—'(%8 o
31,355 (+12.2%)(+20'1%) / 94,269 - - - 406
 — — — - (-4.2%)  (-1.5%) (-2.1%) (-1.8%) (+1.1%)(-0.1%
0 Figures in parentheses represent changes year-over-year.
I I I I I I I I I I I I I I I I I I I 1
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1. Current state of the US aviation industry (1)

Domestic market: LCCs

(Million passenger miles) 277 242
)
280,000 /" N (#3.5%) 4
LCCs, on the other hand, have generally A
260000 1 expanded steadily.
240000 | Ultra low-cost carriers (ULCCs), which lower base
fares through "unbundled" (optional) services,
220,000 -
khave seen consumer support increase further. Y. A (+3.5%)
. 0
200,000 x
A
180,000 A A A
160,000
A
140,000 A
120,000 «+=RPM  -&~ASM
100,000
80,000
Figures in parentheses represent changes year-over-year.
60,000 -

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 201,
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1 . Current state of the US aviation industry (1)

100%

90%

80%
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30%
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0%

Share of domestic market by business category

Passenger basis

As a result, LCCs have steadily expanded their market share, accounting for one-third
of the domestic market now. Network carriers, however, have been competing with
LCCs through fare diversification measures, such as the introduction of basic
economy class which charges for optlonal services, premlum economy etc.
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1 . Current state of the US aviation industry (1)

m Examples of charging for optional services

Domestic flight checked baggage fee

In-flight Wi-Fi

Source: Corporate websites of each airline

(as of November 2019)
American United Delta Southwest
$30 $30 $30 Free
$40 $40 $40 Free
$150 $150 $150 $75
4th or more $200 $200 $200 $75
Oversized $200/bag $200/bag $200/bag $75/bag
: $100/b to 32k $100/bag (up to 32kg) ag (up to 31.
OLEREa $200/b:g fﬂﬁtﬁ 45kg; $200/b:g (3E = 45k§) ilggf'ﬂag iuﬁio 3232'.233 $75/bag
Beverages — — — —
el $7~15.99 $8~12 $7~24.99 $6~7
Meals and
enacks $2~10 $4~10 $3.49~10.99 —
Domestic flights: $10 $1-12.5/5h, $3.99- $16/day,
and up ($49.55/month) 29.95/flight $49.95/month,
International flights: $7/h, $19/day, $599.99/year $8/day
$12/2h, $17/4h, $49.95/month if Free text

$19/flight

provided by Gogo, Inc.

communication with
iMessage, etc.
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1 . Current state of the US aviation industry (1)

Changes in optional service income

Percentage of

-~ N\ operating revenue
(villion] INcome from optional paid services and selling mileage (2019)
000 | IS an important source of income not only for LCCs but
also for network carriers. 7,245 741316.2%
7,000 \_ )
6,199 6,222 658013.6%
6,000 5,703 381 5,749 5,802 °19815.2%
5,171 5,35 5,172 5,391 -\ et
5,000 4,651 4,718 s
4,901 4498
4,000 20.1%
3,199
3,000
2,534
2,000 2119 B
1624 Spirit: 47.0%
1,000 ' Allegiant: 46.5%
0
2011 2012 2013 2014 2015 2016 2017 2018 2019

e/ American =wmDelta =e=United =o=Southwest

13
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1 . Current state of the US aviation industry (1)

Changes in yield

/Despite promoting fare diversification, network carriers are still A
maintaining and improving yields (average fare per unit).
On the other hand, LCC yields are declining due to the emergence
(Cents) kOf ULCCs, which depend heavily on optional service income. y

=9=Network carriers == CC

10

1

9 T T T T T T T T T T T T T T T T T T T

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
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1. Current state of the US aviation industry (1)

International market

15



1. Current state of the US aviation industry (1)

(Million seat mil

310,000

290,000

270,000

250,000

230,000

210,000

190,000

170,000

150,000

The international market has been growing thanks to the
improvement in business conditions after the Global Financial

Crisis and new strains of influenza. 312,787
(+1.6%)
@/261137
Py g ’
<E=RPM +3.9%
/ \/ ( 2
==ASM J/

Figures in parentheses represent

changes year-over-year. /

N/

-

On the other hand, as competition with emerging airlines progresses,
m, US airlines have been inclined to carefully adjust supply.

As a result, load factor has consistently exceeded 80% since 2010.

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
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1. Current state of the US aviation industry (1)

In recent years, the share of the international market in the operating revenue of
network carriers has declined.

Yields are falling in the Atlantic and Pacific markets. This holds particularly true for
the Pacific market.

Operating revenue share (by market) Changes in yield by market
100% 18.00
90%
16.00
80%
70% 14.00
60%
50% Il B B B BB EEENEE (Szr:)a;rg)ofizzrf:ing revenue - B 12.00
Ocean
Latin 7%
40% -
m Pacific Ocean 10.00
% . . A - B ===Atlantic Ocean
30% Latin America 0}
15%
9 +— - i i — omestic — — 8.00 1 1
10% Domestic A B B N
£.00 =P acific Ocean
0% — T T T T T T T T T T T T T T T T T 1 . 88888888888:&23&32&2
O OO0 OO0 OO0 O0O0OO0OO0OO0O0OO0OoOOoO O
88888888888:&&2&32&2 N R NCANACNCRCACRCNCNRCNCNCAR
O O OO OO OO0 000 oo o o o O O O
N ANANNNNNNNNNNNNNNNNANN 17
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w0 | Trends in the year-on-year rate of change in air passenger fares
(consumer price index)
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2. COVID-19 pandemic in the United States and its response

2 . COVID-19 pandemic in
the United States and its response
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2. COVID-19 pandemic in the United States and its response

2020
January 20: First confirmed infection in Washington State.

February 2: Travel restrictions on travelers from China

March 6 : First COVID-19 related act (Coronavirus Preparedness and
Response Supplemental Appropriations Act)

vaccine development, support for healthcare institutions
($8.3 billion)

March 11 : WHO declares pandemic
March 13 : US declares national state of emergency

March 18 : Second COVID-19 related act (Families First Coronavirus
Response Act)
paid sick leave, tax credit for leave salary ($192.9 billion)

Late March-Early April: Lockdowns in each state

March 27 : Third COVID-19 related act (CARES Act)
individual benefits, SME support, salary subsidies,

support for transportation companies, etc. ($2,283
billion)

20
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2. COVID-19 pandemic in the United States and its response

Support measures for airlines in the CARES Act

(1) Payroll Support Program (PSP)

Funds were granted to airlines and their affiliates to continue paying
employees' salaries, benefits, etc.

Passenger airlines granted 25 billion dollars, cargo airlines 4 billion

dollars and related businesses 3 billion dollars
For payment from April 1 to September 30, 2020
Granted the same amount of funds as the compensation paid to
employees during the period from April 1 to September 30, 2019
Prohibited involuntary dismissal of employees, reduction of wages,
etc.
Prohibited share buybacks and dividends

- Airlines provided financial products such as warrants to the U.S.
Department of the Treasury
Maintained reqular operations within a reasonable and possible

range, etc.

NAKAGAWA Tetsuhiro,The 141th Transport Policy Colloguium -Washington Report - ,2021
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2. COVID-19 pandemic in the United States and its response

(2) Loss compensation loan program

Provides passenger airlines, etc. with loans equivalent to the losses
incurred as a result of COVID-19.

- Passenger airlines, etc. 25 billion dollars, cargo airlines 4 billion
dollars and companies essential for maintaining national security
(*Boeing) 17 billion dollars

- Same conditions as PSP imposed.

- Maximum loan period is 5 years.

t Treﬁsur}/ ( N, %4 2021, and Loan Program as of January 21, 2021
NAKAGAWA Tetsuhiro, The 141tH Transport Policy Colloquium -Washington Report - ,2021

Source: U.S. Department of the PSP as of Februa



2. COVID-19 pandemic in the United States and its response

= Afterwards, people called for an extension approaching September 30, the end of
PSP, but Republicans and Democrats could not reach an agreement on the details
of COVID-19 policies and the deadline lapsed.

= A total of 37,000 employees across all airlines were furloughed, etc. at the
beginning of October. This number increased thereafter.

November 3: Presidential election
November 7. Biden victory declared

December 21: Fourth COVID-19 related act passed by Congress
(signed by President on 27th)

Fourth COVID-19 related act (Emergency Coronavirus Relief Act)
personal benefits, SME measures, unemployment benefits, support for
transportation companies, etc. ($900 billion)

- Continued the PSP provided by the CARES Act

- For salary payments from October 1, 2020 to March 31, 2021

- Airlines receiving support are required to notify employees who have been dismissed,
etc. after October 1st and take steps to make them choose whether or not to return.

= Afterwards, some airlines notified their employees possible furlough after April 1, s
2021.
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3. Current state of the US aviation industry (2)

3 . Current state of the US aviation
industry (2)

"What happened after COVID-197?"

= Situation during the first three quarters
of 2020 (January to September)
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. Current state of the US aviation industry (2)

Entire aviation market

Looking at the overall trend in the first to third quarters of 2020, COVID-19 infections began to
spread in the US in earnest and demand fell the most in the second quarter (April to June)
when travel restrictions were imposed.

In the third quarter (July-September), the so-called first wave eased and the Trump
administration's stance of emphasizing economic re-opening led to a recovery centered on

\.demand for domestic tourism and returning home to visit family. %
(Thousands of people, one 275 382 281,909
million passenger miles) ’
270,000 227,168
236,501
220,000 ) 239,811 196,583
A15.7%
170,000 176,330
o
—=RPM A16.9%
120,000
' 73,928
«EB=Number of
passengers 27,705 A75.5%
70,000
68,932
20,000 141 A69.4%

2019 Q1 2020 Q1 A88.4% 25
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3. Current state of the US aviation industry (2)

Domestic market: network carriers

/Throughout the first three quarters network carriers reduced supply significantly R
compared to LCCs as seen on the next page.
Network carriers seem to take the approach of "don’t overdo it." They reduced
\_supply by making their self-owned fleets halt to operate or retire. )

-20.0%

Year-on-year change

-40.0%

B RPM

-60.0% HASM

-80.0%

-100.0% : 26
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3. Current state of the US aviation industry (2)

Domestic market: LCCs

LCCs did not reduce supply as much as network carriers did. \

Due to the fact that most of their operating fleets are leased, LCCs have little leeway for
downsizing capacity and reducing routes, making it difficult to shrink supply, but LCCs use the
business model of maximizing fleet utilization rate to ensure profitability. LCCs seem to take
the approach of "fly no matter what."

Although there was a recovery in demand in the third quarter, the gap between supply and
Qemand was large. (Operating losses worsened from the second quarter.) /

0.2%

-20.0%

-40.0%
Year-on-year change

B RPM

-60.0%
B ASM

-80.0%
-85.7%

- 0 27
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3. Current state of the US aviation industry (2)

/The international market has been devastated due to ongoing immigration restrictions in each
country.

As quarantine and isolation after entry hinders international movement, airlines are working to
establish a pre-quarantine system (PCR inspection at pre-departure airports, pre-distribution of
Qnspeotion kits to customers, quarantine information management app, etc.).

~

)

0.0% -
-20.0%
40,04 Year-on-year change
B RPM
-60.0% = ASM
-80.0% 21 0%
-81.0%
-100.0% 97.8% MM.93.5% -92.6%
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4. Future outlook

4. Future outlook
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4. Future outlook

(1) Strong recovery of domestic market

O Underpinned by the strong economy, rampant domestic travel demand,
which has been suppressed during pandemic, will certainly pick up as
vaccines become more widespread in the future.

O Factors such as travel restrictions imposed by each state (leisure
markets are difficult to close and easy to open), and the presence of
LCCs that "fly no matter what" will also provide a tailwind.

O However, industry insiders seem very cautious about the timing.

(2) Effect by decreasing business travel demand esp. to network carriers

OBusiness demand will decrease even after the pandemic is over.

OAs a result, network carriers will:

In addition to retaining existing business travelers and high-priced
tourism demand,

Expanded measures from tourism demand will likely be requested
(enhancement of optional services, expansion of premium economy,
etc.)

OHowever, industry insiders seem relatively calm (optimistic). -

NAKAGAWA Tetsuhiro,The 141th Transport Policy Colloguium -Washington Report - ,2021



4. Future outlook

(3) Shrinking supply and advantage of US carriers in the internatioal market

O Many carriers, including in Europe and Asia, have been forced to rebuild
their businesses under government control. For the time being, supply
In the international market is expected to be curtailed.

O This could provide a further tailwind for leading US carriers in terms of
improving vields and curbing labor costs.

(4) Efforts toward re-opening of international market (establishment of pre-
quarantine system)

O Since quarantine and isolation after entry hinders international
movement, efforts are underway to establish a pre-quarantine system,
which is expected to develop into “vaccine passports” in the future.
(American, United, Delta, IATA, EU, etc.)

O For the time being, a “‘ununified state" is expected to continue, with
each airline, partnership, and region having their own mechanisms.

O Must pay attention to whether "vaccine passports" can significantly
change the way of immigration and even domestic travel in the future.

NAKAGAWA Tetsuhiro,The 141th Transport Policy Colloguium -Washington Report - ,2021
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(Reference) Supply and demand trends

Entire aviation industry

(Thousands of people, one
million passenger miles)

1,050,960

1,100,000

(+4.3%)

1,050,000

1,000,000

930,622
(+3.3%)

950,000

900,000

850,000 -

(+3.79%) 96,166

781,287 (A1.8%)

882,974

800,000

697,805

%) 842,689
(+3.1%)

750,000 657,551 (+10.7%
(A5.8%)

789,841

732,162 +8-3%)

700,000

701,708(*3- 2")701 69 704,533

694,703 6,132 " ..
(4379 (t1.0%) (A3.1%) 684,568, W)( )

711,670(+2.9%)
(+1.0%)

650,000

005,924 665,059(+2.9%)
0,
(+7.2%) (AS5.2%)

million miles

600,000 631,004 624,967 =B-Number of passengers
(A63/))614 a2 (+17%) (thousandS)
550,000 T (AZ.GOO)T T T T T T T T T T T T T T T T 1

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 201933
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(Reference) Supply and demand trends

Entire aviation industry

N _ 1,241,857
(Million seat miles)
1,250,000 (+3.2%)
1,203,567
1,200,000 (+4.6%)
1,150,000 1,115,231
(+3.7%
1,072,66
1,100,000 (+5.1%
1,050,000
1,012,49()998’834
(+2.9%) Al 30 997,563 1,020,749
979,000 (A13%) 976,518 (17" (+2.3%)

1 4 0/ \

000,000 oo 44;39 . 056,06 2:4%) 955, 416+2.2%)

' 984,291 (+1.9%
550 000 N (A2.6%) o) 981,309
) At \ (+0.5%)
937,767 ==ASM (Million seat miles)
500,000 897,970 A%y | |
(A4.5%) 887,606 Figures in parentheses represent
(A1.2%) changes year-over-year.
850,000 T T T T T T T T T T T T T T T T T T T 1

2000 2001 2002 2003 2004 2005
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(Reference) Supply and demand trends

LCC

(Thousands of persons; one 277,2:12
million passenger miles) 267,884 (+3.5%)
280,000 (+6.8%)
250,793
260,000 (+5.79
237,199
(+7.8%
240,000 127 056 /8,08 257,7076
(+818fy (+7.4%) (+3.5%)
31,087
220,000 )
208,794 (+5.8%)
10490, 048+4.4% 8,510
191 794 A0 \(+1.5%) (+9.4%)
200,000 : '5‘y)( 2 zn b A%
+5.
181,012+5-5% 0,188
1171_ ,079.73,356172,770(+4.8%) (+11.5%)
180,000 \(+11. :’:/ol+U 19 °(A1 0%)
153,430 189,243
160,000 (+10.8Y , 0,125+5:8%)
138,422 173,17 9
8.1% 166,603 ;5. 9;))(+3 7
128 062(+ Y +7.7%)
140,000 ’ = _ (+7.7%)
’ (+10.6% 153,483
115,062 41,972143,6621 44, 163(+6.2%)
+10.8% (+12.5%)A0.8%)A 1 1% _
120,000 - 04,48 5 534 on-passengermite
99,256 (45,39 '
(+4.4%) (+10.6%)
00.000 5078 113,644
100, 104, 065(+9'2%) == Number of passengers (thousands)
0,
80,000 09,561 0, a3 122
' 63 259(+10'O°°) (+19.9%) Figures in parentheses represent
60,000 T {+1 nges In parentheses T T T T T T T change? year-Tover-yTear' T T T 1

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

35

NAKAGAWA Tetsuhiro, The 141th Transport Policy Colloguium -Washington Report - 2021



(Reference) Supply and demand trends

LCCs

279,770

(Million seat miles)

280,000

271,337
(+7.1%)

260,000 (+6.09
238,992
(+8.9%
240,000

220,000

200,000 182,373 184,268 3.0%)

|12.0%
( )

180,000

162,900
(+9.0%

(+1.7%)

181,461

174,080
(-0.5%)

149,449 (+1.4%)

160,000
140,413 (+6:4%

140,000 126,313

120,000

100,000

87,372 Figures in parentheses represent

changes year-over-year.

80,000 T T T T T T T T T T T T T T T T T T T 1
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(Reference) Supply and demand trends

290,000 85,000
79,923
(+3.3%)
270,000 77.393 JA | 80,000
76,532
on(+1.1%
74,840 74,742+24%
o) (-0.1% 251,825
72,464 73461+1.9% (-0.1%) (+3.1% 75,000
250,000 (1100 1A%
’ 71,001 ‘ 240,122 261,647
70/006(+1.4% (+1.4%) 11 260 (+3.9%)
67,878 67,815 (+3.22 ’
’ ! 239208 (+2.1%) r 70,000
66,419 (t2.2%) (+5.8%) 247,762 36,826 -
230,000 ’ . [ A — 4--: 1.2% '0.4/3
(+4.1%
229,1674+2.1%)
63,783 2,291 (+0.6%) - 65,000
(+5.8%) (+6.1%)
210,000 - 60,30 4 3537 500 %03
+8.9% ! !
(+8.9%) (+5.7%) (A5.3%) - 60,000
55 372 201,875
190,000 (+14.3%) 0,916°7%) = RPM (Million passenger miles)
175,738 (+8.9%) - 55,000
164,546
\66'4%)1 PR 75 315 == Number of passengers (thousands)
170,000 - , :
(+14.8%) - 50,000
50,55 ,445 _ )
471817 48 0.9%) Figures in parentheses represent
AS5.4%) (+2'_2% 52,659 changes year-over-year.
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(Reference) Supply and demand trends

150%

140%

130%

120%

110%

100%

90%

80%

148.9%

143.35
139.0%

133.2
——RPM rate of change (%) 129.6%30.4% — " 135.6%

125.9% 1265

130.9%
-#-ASM rate of change (%)

117.1%
14.4% 114.4%

86.2%
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(Reference) Supply and demand trends

Load factor

90%
85% A
—
AT ',
80% " ~—z — —

i /
75% \ ‘
70% - :

— -—-LCC

-e—-Network carriers (overall)

65%
-=-Network carriers (domestic)
60% - -«-Network carriers (international)
Affiliated regional carriers
55% T T T T T T T T T T T T T T T T T T T 1
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(Reference) Operating profit/loss

Network carriers (domestic)

(Millions of dollars)

(Cents)

15,000 3.00
B Operating profit and loss 12,591

(millions of dollars) 11,646 - 2.50

—&—Unit operating profit and loss 10,683 9,404
10,000 (cents) | ‘ %) 00
6,135 ) - 10

: 1.06
5,000 - 1.00
3,521 3780 1/
2'5661 780 0.3 .
0.40 1,2561'645 1,196 . - 0.50
(4,214)  (3,969) (1,295)

0 - - 0.00

200¢ 12 3 2004 2005 2006 2007 2008 2009 2010 2011 2012 2913 2014 2015 2016 2017 2018 2019

37)(0.36) I~ (0.10) - -0.50
-5,000 - (0.69 -1.00
23) - -1.50
8,115)
-10,000 (1.76)(1.77) -2.00
’ (1.93)
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(Reference) Operating profit/loss

(Millions of dollars) (Cents)
7;000 6,454 3.00
B Operating profit and (+87.8%) 6211;3;
loss (millions of dollars) 2.72 (-4.2%)
6,000 ——Unit operating profit 5337 -~ 250
and loss (cents) (-13.7%) 4,905
5,000 Figures in parentheses represent L 4,543(+8.0%)
changes year-over-year. \ (A14.9%) |
2.00
4,000
' : .54
3,000 - 0 5
: I - 1.00
2,000 0.66 067 21498
0.59 0.60 0.59 0.56 055 o (+689%)
1,171
1.000 - 667 \0 35 406 +64.3% - 0.50
) 9(+584 %) B 1108 7:22.8%)
A 7%)(A33:7%)
0 - 60/5% - 0.00
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
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(Reference) Operating profit/loss

(Millions of dollars)

8,000

6,000

4,000

2,000

-2,000

-4,000

-6,000

-8,000

1.49
1.50
1.23
B Operating profit and loss 1.07 i
(millions of dollars) 4,500
0.84 (+13.6%)1"00
—&-Unit operating profit and loss 2,967
- 0.50
1,115
- 0.00
200D 2001 2002 (2 03 2004 2005 2006 2007 POO8 2@@9 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
586
(1}055)(0.13)
51,603)
(R,069) (0.50) - -0.50
(0.67)
- -1.00
(1.01)
(1.12)
-1.50
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(Reference) Operating profit/loss

(Dollars/Barrel) Crude Qil Prices: West Texas Intermediate (WTI) - Cushing, Oklahoma

150
100 f\ J W
PARGAR
50 ' ’
MWW
0
q’QoQ’ ’190"’ q/gs"' q,O& ,19&‘ P&o" P&ob q,QQ/\ @0% q/gs"’ q,Q'\’Q P&'\,"’ ,19"”\' ,19'\?’ q/g'\,“‘ q/g'\‘,” ’\9,\3) q/g'\/,\ q/g'\‘,b %0'\9’

-50
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(Reference) Operating profit/loss
Network carriers (domestic)

4,000 3,146 143,4% 100%
2,232 50%

2000 1 22.0%

0%

-50%

2019 Q1 2019 Q2 2019 Q3 2019 Q 3 100%
-2,000 1500
-4,000 200
-250%
-6,000 -300%
-350%
-8,000
-8.290 -400%
)
-10,000 -391.8%-450%
Operating profit and loss : -390.5%
(millions of dollars) “ Year-on-year
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(Reference) Operating profit/loss

2,000 1,584 1,361 50%
13.3% | 20.8%

792
0%
1,000
I s0%
0
2019 Q1 2019 Q2 2019 Q3 2019 Q4 -100%
-1,000 -145.3% -150%
-2,000 ~200%
-250%
-3,000
B Operating profit and loss -300%
(Millions of dollars)
-4,000
-350%
=== Year-on-year
-385.1%
-5,000 -400%
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(Reference) Operating profit/loss

2,000 50%
1,535 1,524 33.3%
1,500 7%
25.5%
0%
1,000
676
500 -50%
0
2019 Q1 2019 Q2 2019 Q3 2019 Q4 -100%
-500
-1,000 -150%
-1,500
-200%
-2,000
-2,500 0250%
Operating profit and loss Year-on- -234.6% -234.9%
(millions of dollars) T year
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